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1 . SUMMARY: EMBASSY HAS OBTAINED CLARIFICATION OF 
INTERNAL MAF AND MITI RULES FOR SPECIAL QUOTAS FOR 
PROMOTIONAL EVENTS. SPACE EXPO REQUEST NOW STANDS 
OUTSIDE OF ALL USUAL CATEGORIES. CONTRARY TO WHAT WE 
REPORTED IN REF. A, EMBASSY HAS DECIDED NOT TO WITHDRAW 
ITS LETTER OF SUPPORT FOR SPACE EXPO BEEF REQUEST 
BECAUSE WE ARE SATISFIED WITH WAY BEEF WILL BE HANDLED BY 
IMPORTERS AND MITSUKOSHI WHO WILL CONDUCT ACTUAL SALES 
AT SPACE EXPO SITE. 

2. REF. A NOTED THAT EMBASSY PLANNED TO WITHDRAW LETTER 
TO MITI SUPPORTING REQUEST FOR SPECIAL QUOTA FOR BEEF 
SALES AT SPACE EXPO AND REF. B GAVE WASHINGTON CONCUR- 
RENCE. HOWEVER, THERE HAS BEEN STILL ANOTHER DEVELOPMENT 
ON SPACE EXPO AND ALSO WE HAVE OBTAINED CLARIFICATION OF 
MITI AND MAF PROCEDURES FOR SPECIAL QUOTAS AND WE NOW 
PLAN TO LET LETTER OF 'SUPPORT'' FOR SPACE EXPO SPECIAL 
QUOTA STAND. 
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3. EMBASSY AT REQUEST OF ORGANIZERS, HAD SENT SEPARATE 
LETTERS TO MITI TO SUPPORT SPECIAL QUOTAS FOR WORLD 
IMPORT MART, FOUR CHAIN STORES AND SPACE EXPO. MITI CAME 
BACK TO US REQUESTING THAT ALL OF THESE BE ROLLED INTO 
ONE REQUEST FOR A ONCE A YEAR EMBASSY QUOTA. WE THEN 
BECAME CONCERNED THAT IF SUCH A REQUEST WERE SUBMITTED 
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AND APPROVED, THIS MIGHT PRECLUDE APPROVAL OF 
IMPORTS FOR THE FAS RED MEAT AND POULTRY SHOW IN SEPTEMBER 
AND FOR OUR PARTICIPATION IN THE HARUMI INTERNATIONAL HOTEL 
AND RESTAURANT SHOW NEXT SPRING. 

4. IN CALLS AT MITI AND MAF, WE RECEIVED EXPLANATION 
THAT SPECIAL QUOTAS AND LICENSES FOR PROMOTIONAL EVENTS 
COME IN THREE CATEGORIES: 1 

- A. INTERNATIONAL FAIRS: THE PURPOSE OF THESE IS 
MAINLY TO INTRODUCE NEW PRODUCTS. MITI JWPROVES A TOTAL 
DOLLAR AMOUNT AFTER AN EMBASSY REQUEST FOR IQ ITEMS AND 
FAIR AUTHORITIES APPORTION THIS AMONG EXHIBITORS. 
APPORTIONMENT IS SUBJECT TO MITI APPROVAL AND MITI 

DOES CONSUL MAF ON AGRICULTURAL IQ ITEMS. THIS CATEGORY 
COVERS FAIRS SUCH AS HARUMI INTERNATIONAL HOTEL AND 
RESTAURANT SHOW AND OSAKA INTERNATIONAL TRADE FAIR, WHEN 
PRODUCTS IMPORTED ARE TO BE SOLD. (USDA PARTICIPA- 
TION FALLS UNDER CATEGORY B BELOW BECAUSE PRODUCT IS ONLY 
SAMPLED, NOT SOLD.) 

- B. SPTWS ORGANIZED AND MANAGED BY EMBASSY: IN THESE 
SHOWS, NO PRODUCTS ARE SOLD. EMBASSY MUST OBTAIN IMPORT 
LICENSES FROM MITI BUT MITI DOES NOT CONSULT MAF ON IQ 
ITEMS. FAS RED MEAT AND POULTRY SHOW NEXT SEPTEMBER 
FALLS IN THIS CATEGORY. OUR USUAL PARTICIPATION AT HARUMI 

FALLS IN THIS CATEGORY BECAUSE PRODUCTS ARE NOT SOLD. 
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PARTICIPATION IN OSAKA FAIR BY THE U.S. MEAT EXPORT 
FEDERATION, A USDA COOPERATOR, THIS YEAR WAS AN EXCEPTION 
AND WAS COVERED IN CATEGORY A BECAUSE APPROVAL OF LARGE 
QUANTITY OF BEEF FOR SALE AT SHOW WAS REQUESTED THROUGH 
AMCONGEN OSAKA. 

- C. SO CALLED EMBASSY QUOTA: MITI, AFTER CONSULTA- 
TION WITH MAF IF AGRICULTURAL IQ ITEMS ARE INVOLVED, 

WILL APPROVE ONE REQUEST A YEAR FOR PROMOTIONAL EVENTS 
AT DEPARTMENT STORES AND SIMILAR SITES, FOR SHOWS SPONSOR- 
ED BY THE EMBASSY. CRITERIA FOR APPROVAL IS ONE REQUEST, 

NOT ONE EVENT. AN EMBASSY REQUEST MAY INCLUDE SEVERAL 
SHOWS AT DIFFERENT SITES MANAGED BY DIFFERENT ORGANIZA- 
TIONS. ADDITIONS OR CHANGES IN A "ONE TIME" REQUEST ARE 
SOMETIMES APPROVED. THIS CATEGORY COVERS EVENTS SUCH 

AS THE WORLD IMPORT MART. HANKYU, SEIBU, SAIKAYA AND 
ORIENTAL NAKAMURAL DEPARTMENT STORE SHOWS PLANNED NEXT 
FALL. EMBASSY HAS SUBMITTED LETTER TO MITI FOR APPROVAL 
OF SPECIAL QUOTAS FOR 380 TONS OF BEEF AND FOR OTHER IQ 
ITEMS FOR THESE SHOWS. 

5. BECAUSE INFORMATION ON SO CALLED EMBASSY QUOTA FOR 
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PROMOTIONAL EVENTS IS NOT PUBLISHED AND WE HAD NOT HAD 
EXPERIENCE WITH THE PROCEDURE SINCE 1971, WE HAD SUB- 
MITTED SEPARATE BUT IDENTICAL LETTERS TO MITI EXPRESSING 
"SUPPORT" FOR SPECIAL QUOTA REQUESTS OF WORLD IMPORT 
MART, FOUR CHAIN STORES AND SPACE EXPO. AS NOTED REF. A, 

WE HAD PLANNED TO WITHDRAW LETTER ON SPACE EXPO BECAUSE 
TERMS AND CONDITIONS SEEMED TO HAVE CHANGED. THIS OCCUR- 
RD SIMULTANEOUSLY WITH MITI'S REQUEST THAT WE COMBINE 
ALL EVENTS INTO ONE REQUEST FOR AN EMBASSY QUOTA. 

6. CONDITIONS WITH RESPECT TO SPACE EXPO HAVE CHANGED 
BUT NOT IN THE DIRECTION WE HAD EXPECTED. SPACE EXPO 
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HAD CONSIDERED GETTING SUPPLIES THROUGH LIPC BECAUSE 
CHANCES FOR APPROVAL OF SPECIAL ARRANGEMENTS LOOKED DIM. 
THEY WERE DISSATISFIED WITH THIS BECAUSE THEIR CONCEPT 
WAS TO SELL FROZEN PORTION CONTROL CUTS FROM SUPPLIERS 
SUCH AS COLONIAL BEEF IN ABOUT 4 LB. PACKAGES. AFTER 
FURTHER LEG WORK, THEY THINK THEY HAVE LINED UP APPROVAL 
OF A SPECIAL ONE TIME ALLOCATION OF BEEF. IMPORTERS WILL 
BE MITSUBISHI. SUMITOMO AND TOSHOKU. PORTION CONTROL 
CUTS WILL BE TRANSFERRED TO MITSUKOSHI WHO WILL PACKAGE 
THEM IN THEIR OWN WRAPPINGS AND WHO WILL CONDUCT ACTUAL 
SALES AT SPACE EXPO SITE. WE HAVE OBTAINED FIRM ASSUR- 
ANCES THAT NO MATTER WHAT THE CONDITIONS ARE FOR IMPORT 
WITH RESPECT TO POSSIBLE WAIVER OF SURCHARGE OR OTHER 
IMPORT COSTS, BEEF WILL BE SOLD AT PRICES WHICH WILL ALLOW 
FOR NO MORE THAN NORMAL PROFIT MARGINS AND PROBABLY LESS. 
THEIR ONLY REQUEST OF US IS THAT WE LET OUR ORIGINAL 
LETTER OF SUPPORT TO MITI STAND. SINCE WE HAVE 
CONFIDENCE IN THE RELIABILITY OF ALL OF THE FIRMS WHICH 
WILL ACTUALLY HANDLE THE IMPORTED BEEF, WE HAVE AGREED 
TO DO SO. THAT LETTER IS NOW SUBSTANTIVELY 
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DIFFERENT FROM THE REQUEST WE HAVE SUBMITTED FOR WORLD 
IMPORT MART AND THE CHAIN STORES BECAUSE FORM OF THE 
LATTER LETTER HAS BEEN REVISED TO BE APPLICATION FOR 
EMBASSY QUOTA. OUR SUPPORT OF CONCEPT OF SPACE EXPO IS 
SIMPLY THAT AND SPACE EXPO IS NOT INCLUDED IN OUR REQUEST 
FOR AN EMBASSY QUOTA. TOSHOKU, MITSUBISHI AND SUMITOMO 
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ARE ALREADY MAKING PRELIMINARY CONTACTS WITH U.S. SUPPLIERS. 

PROSPECTS FOR APPROVAL OF SPECIAL ALLOCATION LOOK PROMISING 
AND WE EXPECT DEAL WILL GO THROUGH. FROM U.S. SIDE, THIS 
WILL BE NORMAL COMMERCIAL TRANSACTION. 

MANSFIELD 
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